
Division of Health Care Financing
SeniorCare and Medicare Part D - March 9, 2005 6

SeniorCare Financing and Cost
Effectiveness
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SeniorCare Financing
SeniorCare achieves savings for all parties through discounts
off retail prices and leveraging several funding streams,
including substantial manufacturer rebates.
! SeniorCare reimburses providers at discounted drug prices,

saving participants $42 million annually.
! Participants� deductibles, copayments and other insurance

contributes $62 million in revenue annually.
! Manufacturer Medicaid rebates, SeniorCare rebates and

supplemental rebates negotiated through the PDL
contribute $34 million (26% of expenditures) annually.

! The state contributes $48 million (37% of expenditures).
! The federal government contributes $46 million (36%
     of expenditures).
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Line Budget Background SFY 05 Estimate
1 Enrollment 89,247

Drug Costs
2 Pharmacy Billed Amount (Retail Price) 231,334,795$
3 SeniorCare Allowed Drug Expenditures (AWP & MAC Price) 189,591,084$
4     SeniorCare Discount Price Savings (Line 2 minus Line 3) 41,743,711$

Participant Contributions/Other Insurance
5 Participant Cost Sharing (Deductible, Copayments) 60,559,387$
6 Participants Other Insurance Payments 1,154,936$
7    Subtotal (Line 5 plus Line 6) 61,714,323$

Expenditure Summary
8 Actual Drug Claim Payments (Line 3 minus Line 5) 127,876,761$
9 Manufacturer Rebates 33,682,045$

10   SeniorCare Net Expenditures (Line 8 minus Line 9) 94,194,716

Budget Detail
11 Program Revenue (Manufacturer Rebates) 33,682,045$ 26%
12 State Share 47,696,939$ 37%
13 Federal Share 46,489,221$ 36%
14    Budget Subtotal (Line 11 plus Line 12 plus Line 13) 127,868,205$ 100%

SeniorCare Budget & Expenditure Summary
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SeniorCare Cost Effectiveness

! SeniorCare promotes cost-effective and clinically
effective prescription drug policies and reimbursement.

! About 20% of SeniorCare drugs costs are for generics.
! The cost per generic drug for SeniorCare participants

has remained relatively stable while the cost for brand
drugs has increased by an average of 16% each year.

! Generics account for almost 60% of prescriptions under
SeniorCare.
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SeniorCare Prescription Drug Cost Summary
   SFY 2003      SFY 2004    YTD SFY 2005

SeniorCare Total Cost $ 96,990,599 $167,475,704  $124,612,424

Brand Drug Cost $ 78,513,232 $132,763,773 $ 99,000,919
Brand Drug Cost/Script $65.00 $76.43 $87.40
% Change    18%   14%

Generic Cost $ 18,449,869 $ 34,336,121 $ 25,487,889
Generic Cost/Script $14.41 $15.45 $14.87
% Change    7%   -4%




